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RESPONSIBILITY STATEMENTS

This Prospectus has been reviewed and approved by the directors of BOS Wealth Management Malaysia Berhad
(formerly known as Pacific Mutual Fund Bhd) and they collectively and individually accept full responsibility for
the accuracy of the information. Having made all reasonable enquiries, they confirm to the best of their
knowledge and belief, that there are no false or misleading statements, or omission of other facts which would
make any statement in this Prospectus false or misleading.

STATEMENTS OF DISCLAIMER

The Securities Commission Malaysia has authorised the Fund and a copy of this Prospectus has been registered
with the Securities Commission Malaysia.

The authcerisation of the Fund, and registration of this Prospectus, should not be taken to indicate that Securities
Commission Malaysia recommends the Fund or assumes responsibility for the correctness of any statement made,
opinion expressed or report contained in this Prospectus.

The Securities Commission Malaysia is not liable for any non-disclosure on the part of the Manager responsible for
the Fund and takes no responsibility for the contents in this Prospectus. The Securities Commission Malaysia makes
nho representation on the cccuracy or completeness of this Prospectus, and expressly disclaims any liability
whatsoever arising from, or in reliance upon, the whole or any part of its contents.

ADDITIONAL STATEMENTS

While it is the duty of the Manager to ensure the Fund is being correctly valued or priced, the Manager cannot
be held liable for any error in prices published on the welbsites of cur distributors for the Fund. Pursuant to the
Guidelines on Unit Trust Funds issued by the Securities Commission Malaysia, where there is incorrect valuation or
pricing of units, the Manager will take immediate remedial action to rectify the eror, which extends to
reimbursement of money by the Manager to the Fund and/or from the Fund to the Unithelders or former
Unitholders. Rectification need not be extended to any reimbursement where it appears to the Trustee that the
incorrect pricing is of minimal significance.

While it is the duty of the Manager to ensure that all comments given to the media is accurate and true at the
time the comments were given, misquotation may still cccur either by the media cr third parties, which are out
of the Manager’s conftrol. In such situations, the Manager and its employees hold no responsibility for any claims
and ligbilities due to the misquotations by the media and/or third parties, and are under no obligation to fulfil any
expectation or demand in relation to the misquoted statements.

The distribution of this Prospectus and offering, purchase, sale or transfer of units of the Fund in certain jurisdictions
may be restricted by law. In these jurisdictions, other than Malaysia, the Manager has not applied to dllow the
distribution of this Prospectus or units of the Fund. Therefore, this Prospectus does not constitute an offer or
invitation to purchase units of the Fund in any jurisdiction in which such offer or invitation would be unlowful

Investors should be aware that for investments of the Fund made via our Institutional Unit Trust Advisers (IUTA),
where applicable, any investment transactions are subject to the terms and conditions of the respective IUTA.

Investors should note that they may seek recourse under the Capital Markets and Services Act 2007 for breaches
of securities laws including any statement in this Prospectus that is false, misleading, or from which there is a
material omission; or for any misleading cr deceptive act in relation to this Prospectus or the conduct of any other
person in relation to the Fund.

INVESTORS SHOULD RELY ON THEIR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF THE INVESTMENT. IF
INVESTORS ARE UNABLE TO MAKE THEIR OWN EVALUATION, THEY ARE ADVISED TO CONSULT PROFESSIONAL
ADVISERS.
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DEFINITIONS

Board of Directors /

Independent Directors /

Directors

BOSWM MY / Company /
Manager / we /our f us

Bursa Malaysia

business day(s)
deed

eligible market

EPF

Fund

Institutional Unit Trust
Advisers (“IUTA")

10SCO
Prospectus

MER

NAV

NAV per unit

PTR

$C Guidelines

SC / Securities
Commission
Trustee(s)

unitholder

The meaning of some terms in this Prospectus is explained below:

Directors of BOS Wealth Management Malaysia Berhad (formerly
known as Pacific Mutual Fund Bhd)

BOS Wealth Management Malaysia Berhad (formerly known as
Pacific Mutual Fund Bhd) 199501006861 (336059-U)

The stock exchange managed or operated by Bursa Malaysia
Securities Berhad.
A day on which the Bursa Malaysia is open for trading.

The deed and all supplemental deeds entered into between the
Manager and the Trustee in relation to the Fund.

A market that is regulated by a regulatory authority, operates
regularly, is open to the public and has adequate liquidity for the
purposes of the Fund.

Employees Provident Fund

Pacific Millennium Fund

Means a corporation registered with Federation of Investment
Managers Malaysia (FIMM) and avutheorised to market and
distribute unit trust schemes of ancther party.

Internaticnal Organization of Securities Commissions

Refers to this disclosure document in relation to the Fund issued by
the Manager.

Note: The Prospectus is dated 8 January 2021, It supersedes all the
previousl  issued  disclosure  documents  (lLe.  prospectuses  and
supplementary prospectuses) in relafion to the Fund.

The management expense ratio (MER) is the total expenses
incurred by the Fund during the year as compared to its average
NAV. Management expenses include management fee, trustee
fee and expenses incurred for fund administrative services. A low
MER indicates the effectiveness of the Manager in managing the
expenses of the Fund.

Total annual expenses incurred by the Fund x 100

Average net asset value (NAV) of the Fund

The MER deces not include brokerage and other transaction fees.

Net asset value (NAV) of the Fund is the total value of the Fund’s
assets minus its liabilities at a valuation point. In computing the
annual management fee and annual trustee fee, the NAV of the
Fund should include the management fee and the trustee fee for
the relevant day.

NAYV per unit of the Fund is the NAY divided by the total number of
units in circulation, at a particular valuation point.

The portfolio turnover ratio (PTR) indicates how often the Fund buys

and sells investment. A portfolio turnover rate of oche means that

the average holding period of investments purchadses is one year.

A high PTR indicates that the Fund buys and sells investments very

often.

[Total acquisitions and disposals of investments for the vear) / 2
Average NAV of the Fund

Guidelines on Unit Trust Funds issued by the Securities Commission

Malaysia as may be amended from time to time.

Securities Commission Malaysia

CIMB Commerce Trustee Berhad 199401027349 (313031-A)

The person for the tfime being who is registered pursuant to the
deed as a holder of units, including a jointholder.



2 CORPORATE DIRECTORY

Manager

BOS Wealth Management Malaysia Berhad
(fermerly known as Pacific Mutual Fund Bhd)
1995010068561 (336059-U)

Business Office

1001, Level 10, Uptown 1,

No. 1 Jalan §521/58, Damansara Uptown,
47400 Petaling Jaya, Selangor Darul Ehsan
Tel: 03-7712 3000 Fax: 03-7712 3001

E-mail: customercare@boswm.com
Website:
www.boswealthmanagement.com.my

Registered Office

19t Floor, Menara OCBC,

No. 18 Jalan Tun Perak,

50050 Kuala Lumpur

Tel: 03-2783 3996; 03-2783 3648

Trustee

CIMB Commerce Trustee Berhad

199401027349 (313031-A)

Registered Office

Level 13, Menara CIMB,
Jalan Stesen Sentral 2,

Kuala Lumpur Sentral,
50470 Kuala Lumpur

Tel: 03-2261 8888
Fax: 03-2261 0099
Website: www.cimb.com

Business Office

Level 21, Menara CIMB,
Jalan Stesen Sentral 2,
Kuala Lumpur Sentral,
50470 Kuala Lumpur

Tel: 03-2241 8888
Fax: 03-2261 9889

E-mail: ss.corptrust@cimb.com

Website: www.cimb.com

Trustee's Delegate

CIMB Bank Berhad
197201001799 {13491-P)

Registered Office

Level 13, Menara CIMB,
Jalan Stesen Sentral 2,
Kuala Lumpur Sentral,
50470 Kuala Lumpur

Tel: 03-2261 8888
Fax: 03-2261 8889
Website: www.cimb.com

Business Office

Level 21, Menara CIMB,
Jalan Stesen Sentral 2,
Kuala Lumpur Sentral,
50470 Kuala Lumpur

Tel: 03-2261 8888
Fax: 03-2261 9892
Website: www.cimb.com



3

THE FUND

3.1 Pacific Millennium Fund

Pacific Millennium Fund

Fund category Equity

Fund type Growth and income
Base Currency MYR

Characteristic Fairly aggressive
Financial Year End 30 June

Distribution Policy

Distribution of income, if any, will be made once a year.

Investment
Objective

The Fund dims to achieve long-term capital growth, with income® as its
secondary objective, by investing mainly in fundamentally sound large
market capitalisation companies and alsc any other investments as may
be permitted by the Securities Commission from time to time.

Any material change to the Fund's investment objective would require
unitholders' approval.

B Income is in reference to the Fund's distribution, which could be in the
form of cash or units. Please refer to page 18 for further delails on
distribution policy and reinvestment policy.

Investment
and Strategy

Policy

To attain the Fund's objective, we will construct a diversified investment
portfolio that consists of fundamentally sound companies whose cumrent
prices may fail to reflect their long-term values. The Fund will target
companies exhibiting fundamental strength with market capitalisation, at
the time of investment, of at least RM1.5 billion each.

Asset Allocation

The Fund may invest up to 100%* [minimum equity allocation is 70%) of its
NAV in equities and equity-related securities*™. An internal allocation for
cash and other liquid assets will be maintained to ensure that the Fund is
able to meet redemption requests without jeopardising the Fund’s
performance.

*The Fund's exposure (if any) in foreign equilies is up to 30% of its NAV only.
The investment in foreign equities are limited to markets where the
regulatory authority is an ordinary or associate memberof the Intemational
Organization of Securities Commissions. It is important to know that the
Fund's foreign exposure, if any, will be limited in scope and depth, and is
on optional basis, not permanent basis.

** Equity-reiated securities include warrants and preference shares.

While the minimum limit for equity investments is 70% of the Fund’s NAV,
actual asset allocation varies according to our investment outlocok and
investment strategies after taking into consideration the prevailing market
conditions as part of the Fund’s temporary defensive strategy.

The balance of the Fund's NAV that is not invested in equities and equity-
related securities, will be invested in fixed income securities and money
market instruments.

Please also refer to page ¢, section 5.3 and 5.4 for more information.

¢+ Equity Investment Strategy
We aim to identify companies with a market capitalisation of RM1.5
bilion and above and whose cument prices may fail to reflect their
longer-term value. Diversification into different industries will be
implemented.

The investment strategy s based on a disciplined "top-down"
approach to asset allocation and sector allocation, using
macroeconomic analysis, market analysis and industry analysis. Stock
selection techniques are based on a "bottom-up" approach using
business analysis and security valuation analysis. There is significant
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Pacific Millennium Fund

overlap between the various disciplines governing these processes,
with strong interaction between the determination of asset allocation
and stock selection.

¢+ Fixed Income Investment Strategy

Our strategy hinges on the need for a well-diversified portfolio and
focuses on the credit qualities of securities in the portfolio. The fixed
income portfolio construction process is research driven and based cn
macroeconomic analysis, interest rate analysis, credit analysis and vield
spread analysis. Other than the development of a broad asset
allocation model, contributicns will be made via active management
to capitalise on changesin interest rates, inter-sector yield spreads and
vield spreads of specific debt securities.

¢  Money Market Investment Strategy
The use of money market instruments by the Fund is for liquidity purpose
and for capital preservation*** when temporary defensive strategy is
activated.

***Note: The Fund is not a capital protected fund.

Performance
Benchmark

The benchmark for the Fund is FTSE Bursa Malaysia Top 100 Index (FBM 100).
It will also be published as a comparison against the Fund's total return at
least on a monthly basis in our publications and on our website.

The risk profile of the benchmark is different from the risk profile of the Fund.




4 PERMITTED INVESTMENTS, INVESTMENT RESTRICTIONS AND LIMITS

4,1 Permitted Investiments

Where permitted by the relevant authorities and consistent with the objectives of the Fund, the Fund
is permitted to invest in the following:

The permitted investments of the Fund is as follows:

¢ Securities traded on the Bursa Malaysic and any other market considered as an eligible
market;

¢ Fixed income securities traded in or under the rules of an eligible market;
¢ Fixed income securities issued by Bank Negara Malaysia, the Malaysian Government and

government related agencies such as Danamodal Nasional Berhad, Pengurusan Danaharta
Nasional Berhad, Khazanah Nasional Berhad and Cagamas Berhad;

¢ Unlisted fixed income securities which are either bank-guaranteed or rated by RAM Holdings
Berhad, Malaysian Rating Corporation Berhad or other recognised rating agencies;

e Liguid assets such as Malaysian currency deposits and money market instruments with
licensed financial institutions including Investment Certificates, placement of monies at call
with licensed financial institutions, and any other instrument capable of being converted into
cash within seven days as may be approved by the Trustee;

e Units of other collective investment schemes;

¢ Foreign securities traded in foreign markets under the rules of an eligible market and subject
to the limit as may be permitted for investment by the relevant authorities from time to time;

¢ Futures contracts traded in futures markets of an exchange permitted under the Capital
Markets And Services Act 2007, only for hedging purposes; and

¢  Any other form of investments as may be agreed upon by the Manager and the Trustee from
time to time and permitted by the relevant authorities.




4.2 |nvestment Restrictions and Limits

The purchase of investments for the Fund shall be subject to the following restrictions:

Spread of Investments on Single Issuer

¢ The value of d Fund's investments in ordinary shares issued by any single issuer must not exceed
10% of the Fund’s NAV or any other limit set by the Securities Commission;

¢ The value of a Fund's investments in transferable securities and money market instruments
issued by any single issuer must not exceed 15% of the Fund’s NAV or any other limit set by the
Securities Commission; and

¢ The aggregate value of a Fund’s investments in transferable securities, money market
instruments, deposits, over-the-counter (OTC) derivatives and structured productsissued by or
placed with {as the case may be) any single issuer / licensed financial institution must not
exceed 25% of the Fund’s NAV or any other limit set by the Securities Commission.

Exposure Limits

The value of a Fund’s investments in unlisted securities must not exceed 10% of the Fund’'s NAV or

any other limit set by the Securities Commission. However, this exposure limit does not apply to

“unlisted securities” that are:

¢ Equities not listed or quoted on a stock exchange but have been approved by the relevant
regulatory authority for such listing and quotation, and are offered directly to the Fund by the
issuer;

¢ Debentures traded on an organised OTC market; and

¢ Structured products.

Spread of Investments on Groups Of Companies

¢ The value of a Fund's investments in transferable securities and money market instruments
issued by any group of companies must not exceed 20% of the Fund’'s NAV or any other limit
set by the Securities Commission.

Conceniration of Investments

¢ A Fund's investments in transferable securities [other than debentures) must not exceed 10%
of the security issued by any single issuer or any other limit set by the Securities Commission;

o A Fund’s investments ih debentures must not exceed 20% of the debentures issued by any
single issuer or any other [imit set by the Securities Commission; and

o A Fund’s investments in money market instruments must not exceed 10% of the instruments
issued by any single issuer or any other limit set by the Securities Commission. However, this
limitation does not apply tc meoney market instruments that do net have a pre-determined
issue size.

Futures, Options and Derivatives Contracts

e A Fund’s exposure from a derivatives position must not exceed the NAV of the Fund at all
times;

¢ The exposure of a Fund to the underlying assets must not exceed the investment spread limits
stipulated in the SC Guidelines;

¢ The value of a Fund's OTC derivative transaction with any single counter-party must not
exceed 10% of the Fund’s NAY or any other limit set by the Securities Commissicn; and

¢ A Fund will only invest in futures, options and other derivatives contracts in accordance with
the provisions and limits set by the Securities Commission.

Collective Investment Schemes

¢ A Fund wil only invest in other collective investment schemes in acceordance with the
provisions and limits set by the Securities Commission;

¢ The value of a Fund’s investments in units/shares of any collective investment schemes must
not exceed 20% of the Fund's NAY or any other limit set by the Securities Commission; and

e A Fund's investments in collective investment schemes must not exceed 25% of the
units/shares in any collective investment scheme or any other limit set by the Securities
Commission.




Placement of Deposits

The value of a Fund’s placement in deposits with any single licensed financial institution must not
exceed 20% of the Fund’s NAV or any other limit set by the Securities Commission.

Foreign Securities

¢ Investment in foreign markets is subject to the limits set by relevant authorities; and

e A Fund may invest in securities that are listed or traded in a foreign market where the
regulatory authority is @ member of the IOSCO.

The investment restrictions and limits must be complied with at all times based on the current value
of a Fund's investments. However, the limits above may be breached by up to a maximum of 5%
above the restrictions where the restriction is breached through a rise or fall of the NAV of the Fund
(which could be due to fluctuations in value of the Fund’s investments, or from redemption of units
or payments made cut of the Fund). No additichal investments may be made in the category of
investment where the investment [imit has been exceeded and the Manager will take all necessary
steps and actions to rectify the breach within three months from the date of the breach. The limits
and restrictions stated above deo net apply to securities/instruments issued or guaranteed by the
Malaysian government or Bank Negara Malaysia.

A conventional fund may borrow cash for the purpose of meeting redemption requests for units and
lending of its investment as permitted by the SC Guidelines or other relevant laws.

Note: Transferable securities refer 1o equities, debentures and wamrants.



RISK MANAGEMENT STRATEGIES AND TECHNIQUES

Pacific Millennium Fund

Our risk management strategy is to conduct fundamental analysis of econemic, financial and
social-political factors, both locally and glebally, to ascertain the potential risk-reward of different
asset classes. Individual stocks and fixed income investments are further screened by detailed
analysis of each security and its underlying business and fundamentals.

The Fund’s portfolio risk is mitigated by diversifying across asset categories and industries/sectors.
Percentage holdings in different asset categories are actively monitored and these percentages
are raised orreduced from time to time depending on the risk-reward potential for each investment.
This would include redllocation between dasset classes to mitigate risk from expected declines in an
asset class. Specific risk management strategies for the risks that the Fund is subject to can also be
found on page 11.

The Fund will be guided by the following general principles to control company specific risk*:

¢ Ensure that the risk taken for any specific security is not too large' and o reasonable spread of
active risk? is maintained across different sectors. Investments which have low contributions® to
active risk will have larger position limits than investments which have high contributions? to active
risk. The limit per security will be within the [imit set by the Investment Committee in compliance
with the SC Guidelines; and

¢ Ensure that the risk associated with the overall position taken for the group of companies is not
too large! and within the limit set by the Securities Commission.

Notes

L. Not too large: Each securily is fimited to a maximum of 10% of NAV. For invesiments in securities issued by
a group of companies, the imit is 20% of NAV.

2. Ezasonable spread of gotive risk: The Manager employs active risk to oufperform a Fund'’s benchmark —
where active risk is the strategy fo hold stocks in @ Fund notin the same percentage as the benchmark's
{le. the eqully component of the benchmark) holdings per stock. A reasonable spread, le. 20 to 30
securities, is an appropriate number to achieve the desired outperfornance.

3. Low contributions: Securlties whose prices fluctuate less than a relevant benchmark — ie. lower risk, lower
return potential

4. High coniributions: Securities whose prices fluctuate more than relative to a relevant benchmark - le.
higherrisk, higherretum potential.

In addition, the following investment procedures and internal controls are designed to conftrol
operational risk** for the Fund:

¢ There is strict division of duties between securities trading, confirmation, settlement and valuation;

e There are rules on trading and preventing employees to act on insider information. The
Compliance department will monitor compliaonce and enforce disciplinary actions on any
employee who has breached the code of conduct and compliance manual;

¢ There is daily computation of the Fund’s NAV and independent verification and reconciliation;

¢ There are procedures for senior management, Trustee, Investment Committee and the Board of
Directors to be informed promptly, to investigate and to ensure timely and appropriate
rectification of any deviation and non-compliance that may arise;

¢ There are limits to the placement maintained at licensed financial institutions to manage credit
risk exposure;

¢ There are limits on shares traded with stock breokers to manage settlement risk exposure; and

¢ There are limits and criteria set on credit rating of debt securities.

* Company speclic risk refers to external risk associated with the listed company's share price movements.
** Operationalrisk refers to the internal risk associated with inadeguate systems and confrols.



5.2

5.3

5.4

Specific Risk Management for Foreign Investments

¢ Country and/or foreign securities risks and currency risk - Diversification of the foreign portion of
the portfolio across several country markets and cumencies will facilitate risk management of
country and/or foreign securities risks (includes market, political and regulatory risks) and
currency risk. This is further enhanced through the implementation of moniteoring processes to
identify changes in country specific risk premia arising from changes in market, political and/or
regulatory environment of the counftries to which the Fund has investment exposure.

Minimum and Maximum Levels of Asset Allocation / Temporary Defensive Position
The asset allocation of the Fund may be reduced to below the minimum levels cr increased above
the maximum levels indicated at our discretion depending on the market, economic, political or
other conditions. Such conditions or exceptional circumstances will include but are not limited to
the following situations:

Where there is an expected sharp downturn in the equity market;

When there is high risk of capital loss on fixed income instruments due to interest rate fluctuations;
e When there is insufficient liquidity in either equity or fixed income instruments for the Fund to

transact efficiently;

When there are insufficient fund assets to form an efficient portfolio; or

When there is redemption affecting the liquidity position of the Fund.

Investments used for temporary defensive positions will include deposits/cash/liquid assets and
money market instruments. When a Fund is taking a temporary defensive position, we may adopt
an investment strategy for capital preservation®.

*Note: The Fund is not a capital protected fund.

Frequency of Trading

The Fund may engage in trading activities when opportunities arise. Opportunities would include
but are not limited to arbitrage situations, discrepancies in valuation, expected liquidity surges and
thematic plays. Where trading activities in the Fund results in an annualised portfolio turnover that
exceeds 2.0 times at the end of every month, the Manager will be required to provide justification
to the Fund’s Investment Committee.,

Rationale and Justification for Futures Investment Mandate
The Fund may invest in futures contracts for hedging purposes only.

During bearish and/orrapid market movements, the Fund may have difficulty reversing some of their
positions in a timely fashion. Employing an open short position in the futures will hedge the portfolio
against such downside risks.

In a falling market, the increasingly profitable short futures position may be offset against increasing
losses in the remainder of the porfolio. The overall effect of using futures for hedging is to limit
rortfolio fluctuations and therefore risk to unitholders.

The following factors will be taken into account for futures hedging:

¢ Expected overall direction of a market index;

e Future's tenure, premium/discount and liquidity;

¢ FPortfolio's invested exposure and overall volatility without futures investment; and
¢ The combined effect of the hedge and portfolio position.



5.5 Bases of Valuation of Investments
Pursuant to the SC Guidelines, all assets of the Fund should be valued in a fair and accurate manner
at all times. The Fund is generally valued in accordance with their respective asset classes:

Listed securities and derivatives will be valued based on the last done prices as at the close of
the business day of the respective stock exchanges on the same calendar day. Please refer to
page 14 for details on the valuation of NAV. However, if a valuation based on the market price
does not represent the fair value of securities, or no market price is available due to situations
beyond the Manager's control or there is a suspension in the quotation of the securities for a
pericd exceeding 14 days, or such other shorter period as agreed by the Trustee, then the
securities shall be valued at fair value, as determined by the Manager, based on the methods
approved by the Trustee after appropriate technical consultation;

Other unlisted securities will be valued based con fair value as determined in good faith by the
Manager, on methods which are verified by the auditors of the Fund and approved by the
Trustee and adequately disclosed in the prospectus;

Unlisted debt securities will be valued on a daily basis based on fair value prices quoted by a
bond pricing agency (BPA) registered with the Securities Commission. If the Manager is of the
view that the price quoted by the BPA for a specific bond differs from the market price by more
than 20 basis points, the Manager may use the market price provided that the Manager adheres
to the requirements as stipulated in the SC Guidelines;

Unlisted foreign fixed income securities will be valued based on fair value by reference to the
average indicative yield quoted by three independent and reputable institutions;

In terms of a successful subscription to an Initial Public Offering (IPO), if any, the IPO securities will
be valued at cost prior to their listing. These IPO securities will then be valued at their last done
market price upon listing;

Unlisted collective investment schemes will be valued based on the last published repurchase
price; and

Cash or deposits placed with banks and other financial institutions and bank bills are valued on
a daily basis by reference to their principal values and the accrued interest thereon.

Money market instruments are valued each day by reference to their nominal values and the
accrued interest, if any. Commercial papers are valued on a daily basis based on fair value
prices quoted by a bond pricing agency (BPA) registered with SC.
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6 RISK FACTORS

This section describes the risk factors that we identified are relevant for you to consider before
investing in a fund. The list of risk factors identified is by no means exhaustive. You should be aware
that investing in the Fund may expose you to other risk factors from time to time. If in doubt, please
consult professional advisers for better understanding of the risk factors.

6.1 General Risks

The following are the general risks for the Fund:

e liquidity risk — This risk occurs in thinly traded or illiquid securities. If a fund needs to sell a relatively
large amount of such securities, the act itself may significantly depress the selling price resulting
in a decrease in the value of a fund's assets. As such, a fund is managed in such a way that a
portion of the investments is in equity securities and money market instruments that are highly
liquid and this allows a fund to meet sizeable redemptions without jecpardising potential returns.

e  Market risk — This risk refers to developments in the equity market environment which typically
includes changes in regulations, politics, technology and the economy of the country. Market
developments can result in equity market fluctuations which in turn affect a fund's underlying
investments and hence its unit price. Where a fund isinvested in multiple markets, a higher, if not,
full allocation will be in markets that have a track record of economic, political and regulatory
stability — allocation between markets and asset classes will also help mitigate risk.

6.2 Specific Risks

The Fund is subject to the following specific risks:

Fund

Pacific
Millennium
Fund

Specific Risk

Company specific risk — This risk refers to the individual risk of the respective companies
issuing securities. Thisrisk could be a result of changes to the business performance of the
company, consumer tastes and demand, lawsuits, competitive operating environment
and management practices. Developments in a particular company which the fund has
invested in would result in fluctuations in the share price of that company and thus the
value of the fund's investments. This risk is mitigated by diversification in a portfolio
comprised of stocks of many companies.

In addition, this risk may cccur when an investee company's business or fundamentals
detericrate or if there is a change in management policy resulting in a downward revision
or even remeoval of the company's dividend policy. Such events may result in an overall
decrease in dividend income received by the fund and possible capital loss due to a
drop in the share price of a company that cuts or omits its dividend payments. This risk
may be mitigated by investing mainly in companies with a consistent historical record of
paying dividends, strong cash flow, or operating in fairly stable industries.

Warrants investment risk = The value of warrants will depend on the pricing of the
underlying security whereby the growth and performance prospect of the underlying
security would consequentially affect the value of the warrants. In addition, the value of
the warrants may decrease exponentially as the warrants appreach its maturity data and
potential gains from a favourable price movement of the underlying may be offset by
aggressive time decay. We may censider unwinding these warrants if there are material
adverse changes to its value with the aim to mitigate the risk.

Country and/or foreign securities risk — This risk refers to the risks of investing in foreign
markets. Emerging markets may have relatively underdeveloped capital markets, less
stringent regulatory and disclesure standards, concentration in only a few industries,
greater adverse political, social and economic risks and general lack of liquidity of
securities. The risk of expropriation, nafionalisation, exchange control restrictions,
confiscatory taxation and limitations on the use or remeoval of funds alse exist in emerging
markets. Emerging markets may also have less developed procedures for custody,
settlement, clearing and registration of securities transactions. Developed markets while
not possessing similar levels of risks as emerging markets, may experience risks such as:
changes in economic fundamentals, social and political stability; monetary policy and
currency fluctuations. This risk may be mitigated by conducting thorough research on the
respective markets, their regulatory framework, economics, companies, pelitics and
social conditions as well as minimising or omitting investments in markets that are
economically or politically unstable or lack a regulatory financial framework and
adequate investor protection legislation.
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7.2

7.3

FEES, CHARGES AND EXPENSES
Sales Charge

The sales charge is a fee levied on the purchase of units of a Fund, and is used to pay for marketing,
advertising and distributicn expenses of a Fund. The sales charge is deducted upfront from the
purchase amount, leaving only the net amount invested in a Fund. The sales charge is calculated
based on the NAV per unit of a Fund as at the next valuation point after the original application is
received and accepted by the cut-off time of 4.00 p.m. on any business day. The following table
outlines the maximum sales chargeA to be imposed by us and our authorised distributors for the the
Fund:

Maximum Rate of Sales Charge To Be Imposed By
The Manager and Its Authorised Distributorsa

Fund Please refer to page 36)
Unit Trust -
The Manager Corcultants IUTA
T ; 5.50% of the ; 5.50% of the
Pacific Millennium Fund Funeis AW per 5.50% of the Fund's Bt s NES pr

NAV per unit

unit unit

Despite the maximum sales charge disclosed here, investors may negotiate for a lower sales charge.
Anvestors investing under the EPF Mem bers' Investment Scheme will be levied o maximum sales charge of up
fo 1.50% of NAV perunit of the Fund, as regulated by EFF.

* QurlUTA may not carry the complete range of the Manager's funds. Investments made via our IUTA may be
subject fo different temns and conditions of the respective IUTA, Including those for switching beltween the
Manager's funds.

For illustration on the calculation of sales charges, please refer to page 15.
The following are our special group of investors:

¢ Staff of the Manager, and their immediate family members, may purchase units of the Fund at
the Fund’s NAVY per unit, without having to pay the sales charge.

¢ When investing directly with us, investors of cur Saver's Plan package will enjoy a 0.25
percentage point lower sales charge from the normal sales charge imposed by us foreach future
monthly instalment with effect from 25" monthly instalment.

The sales charge quoted is subject to any applicable taxes and/or duties as may be imposed by
the govemment or other authorifies from time to time.

Redemption Charge

There is no redemption charge imposed on unitholders for the Manager's Fund stated in this
prospectus.

Note: By default, redemption proceeds will be paid out via bank transfer. Thus, it is important for you
te furnish us your bank account detail upon your subscription of the Fund. The request for payment
of redemption proceeds via cheque is treated on a case-to-case basis only and subject to the
Manager's approval. You will be charged a service fee of up to RMS0 for each cheque requested
and you will receive your redemption proceeds net of the service fee. You are encouraged to opt
for bank transfer for redemption as there will be no fee imposed. Kindly contact us at 03-7712 3197
for details.

Annual Management Fee

The annudl management fee is a fee charged for the ongoing portfolico management and
administration of a fund [e.g. to maintain unitholders' register, proper records of a fund and to
administer the investments). The following table outlines the annual management fees of the Fund:

Fund Annual Management Fee
Pacific Millennium Fund Up to 1.50% p.a. of the NAV of the Fund

The annual management fee is calculated based on the NAV of the Fund, accrued on a daily basis
and is paid out of the Fund. The annual management fee is payable on a monthly basis.

The annual management fee quoted is subject to any applicable taxes and/or duties as may be
imposed by the government or other authorities from time to time.
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7.4 Annual Trustee Fee

The annual trustee fee is a fee paid to the Trustee for the custodial management and administration
of a Fund's assets [e.g. transaction settlement, custody and administration costs). The following table
outlines the annual tfrustee fees of the Fund:

Fund Annual Trustee Fee

Pacific Millennium Fund Up to 0.06% p.a. of the NAV subject to a minimum of RM 12,000
p.c.

The annual trustee fee is calculated based on the NAV of the Fund at the Fund’s annual trustee fee
rates, calculated and accrued on a daily basis and is paid cut of the Fund. The annual frustee fee
is payable on a monthly basis.

The annual trustee fee quoted is subject to any applicable taxes and/or duties as may be imposed
by the government or other authorities from time to time.

7.5 Switching Fee
The Manager does not intend to charge any switching fee; however, under certain circumstances,
unitholders performing a switching transaction will have tc pay the applicable difference in sales
charge between the funds to be switched from and the funds to be switched into.

Our IUTA may not camry the complete range of the Manager’s funds. Investments made via our IUTA
may be subject to different terms and conditions of the respective IUTA, including those for switching
between funds.

Please referto page 17 for the terms and conditions of the switching facility of the Manager's funds.

The switching fee quoted is subject to any applicable taxes and/or duties as may be imposed by
the government or other authorities from time to time.

7.6 Transfer Fee
There is no transfer fee imposed on unitholders of the Fund.

7.7 Fund Expenses
Expenses directly related to the Fund are management fee, frustee fee and other administrative
expenses (e.g. commission paid to brokers, auditor's fee, courier and handling charges, etc).

The total annual expenses of a fund are expressed as d percentage of the average NAY of the Fund
for a financial year/period calculated on a daily basis. Please refer to the Fund’s annual report and
interim report for the management expense ratio.

Other expenses, which are directly related and necessary to the business of the Fund, may be
charged to the Fund. These will include (but are not limited to) the following:

commission or fees paid to brokers or dealers;

fees and other expenses properly incurred by the auditor and tax agent;

custodian fees (if any, only applicable to the Fund’s assets outside Malaysia);

taxes and other duties charged on the Fund by the government and other authorities;
printing and postage expenses; and

any other legitimate administration expenses or relevant professional fees approved by the
Trustee.

There are fees and charges involved and investors are advised to consider them before investing in
the Fund. All fees and charges payable to the Manager and/or the Trustee is subject to any

applicable taxes and/or duties as may be imposed by the government or other authcrities from time
to time. All fees, charges and expenses are rounded to two decimal places.

7.8 The Manager’s Policy on Rebates and Soft Commissions
We will retain the soft commissions received from brokers for goods and services which are of
demonstrable benefit 1o the unitholders and advisory services that assist in the decision-making
process relating to the investment of the Fund such as research materials, data and quotation
services, computer software, investment advisory services and investment related publications
which are incidental to the investment management activities of the Fund.
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8 TRANSACTION INFORMATION

Our IUTA may not carry the complete range of the Manager’s funds. Investments made via our IUTA may
be subject to different terms and conditions of the respective IUTA, including those for switching between

the Manager's funds.

8.1 Pricing Calculation

The buying and selling price of units is quoted based on a single price i.e. the NAV per unit of a fund.
All other fransactions charges, if any, will be expressed separately from the price of a unit.

Valuation of NAV

The valuation of NAV for the Fund will be conducted at the end of each business day after the close
of business of Bursa Malaysia. The daily unit price of the Fund will be published on the next business

day.

Valuation of Units

Valuation of units is based on the NAY of a Fund and is calculated at the end of every business day.
The NAV per unit of a Fund is determined by dividing the Fund’s assets less its liabilities by the humber
of units in circulation. After the offer pericd, the price of a unit of a Fund is calculated based on the
NAV per unit of the Fund as at the next valuation point after we receive the original application
(“forward pricing"). The NAV per unit may be rounded to four decimal places. An incorrect valuation
and/or pricing of a Fund shall be considered of minimal significance if the emor involves a
discrepancy of less than 0.5% of the NAV per unit of the Fund. Any pricing discrepancy of 0.5% or
more of the NAV per unit of a Fund will be rectified as stated in the Fund’s deed unless the total
impact of the discrepancy on an individual account is less than RM10.00 as the transaction cost
may be more than the amount adjusted.

If we

receive  your

duly completed and accepted original

application form to

purchase/redeem/switch any Fund(s) by the cut-off time of 4.00 p.m. on any business day, the NAV
per unit will be calculated based on the NAV per unit at the end of that business day. Any
application form (original copy) received after this cut-off time will be considered as being
transacted on the next business day and will be subjected to the NAV per unit of the Fund on the

next business day.

8.2 Minimum Initial Investment
We offer you a choice of three investment plans namely, Cash Plan, Saver's Plan and EPF Plan. These
plans have been carefully developed to cater for various types of investors with differing financial
objectives. To invest, please complete our account application form and investment form and
forward it to any of our offices or our authorised representatives, the details of which can be found

on page 3é.
Fund Cash Plan Saver’s Plan EPF Plan
Pacific You may fix your cwn

Millennium Fund

Lump Sum Cash

RMS00

minimum

investment.

time frame for saving,
starting with @ minimum
of five years. Your initicl
investment must be two
times the monthly
investment amount.

EPF Planis only availakle
for EPF approved fund.
You may withdraw the
excess of the basic
savings in your EPF
Account 1, subject to a
minimum of RMI1,000
and according to the
terms and conditions of
the EPF and any other
regulatory authorities.

We have the discretion to accept a lower amount than that disclosed in the prospectus as we deem
fit. All amounts referred here include the sales charge and applicable tax (if any) on sales charge
of the Fund. For more explanation on the sales charge, please referto page 12.
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8.3

8.4

Minimum Additional Investment

If you are already o unitholder of our funds and wish to purchase additional units, please complete
our investment form, indicating your existing unit frust account number. In the event, a new account
application form is received by us for the purchase of additional units, we may at our discretion
credit the additicnal units appropriately inte your existing account of the Fund. The following are the
minimum additional investments for the respective investment schemes:

Fund Cash Plan Saver’s Plan EPF Plan
Pacific Lump Sum Cash | Monthly investment| EPF Plan is only available for EPF
Millennium RAMI100 amount: Minimum | approved fund. You may withdraw
Fund minimum RMI00 via a standing| the excess of the basic savings in your
investment. instruction  with  our| EPF Account 1, subject to a minimum
appointed bank or| of RMI1,000 and according to the
financial process| terms and conditions of the EPF and
exchange (FPX) direct| any other regulatory authorities.
debit service.

We have the discretion to accept a lower amount than that disclosed in the prospectus as we deem
fit. All amounts referred here include the sales charge and applicable tax (if any) on sales charge
of the Fund. For more explanation on the sales charge, please referto page 12.

Purchase
The Price of a Unit

The price of each unit is calculated based on the NAV per unit of a Fund as at the next valuation
peoint after the original application form and payment is received by the Manager [‘forward

pricing").

Example:
NAV per unit RMO0.5000
Sales charge 5.50% of NAV per unit

Assuming the NAV perunit on a business day is RM0.5000 and if you make a payment of RM10,000.00,
the amount to be invested in a Fund, and the sales charge to be paid by you are calkulated as
follows:

Total amount invested = RM10,000.00
Total sales charge (5.50%) incumred = RM550.00
{5.50% x RM10,000.00)

Total amount to be paid by you = RMI10,550.00

Units issued to you RM10,000.00/RM0.5000 = 20,000.00 units

Note fo the example:

The above exam ple shows that the sales charge s calculated separately from the amount invested, whereqs
the sales c